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The chapter proposes a holistic framework for evaluating the macroeconomic impact of
joining the WTO on the acceding country. Because the acceding country and other WTO
members are interested in preserving their own systemic stability and the stability of the
multilateral trading system, evaluation of the accession package can be achieved through the
prism of its impact on the domestic and external stability of the acceding country. The chapter
concludes that in the long run the impact should be positive, driven by better resource allocation
as the acceding country opens to international trade. WTO accessions create a unique opportunity
to advance the domestic reform agenda. In the short run, implementation of WTO commitments
may lead to substantial adjustment costs in the public and private sector. Overall, the design and
implementation of WTO accession commitments is a matter of public policies that should aim at

promoting systemic stability, while addressing the transitional costs.

Let me take up these key conclusions in turn.
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2. So far, the literature on the macroeconomic impact of WTO accessions has been

sketchy and focused only on a few areas. Most trade-related research touches on the impact
on the volumes of bilateral trade, growth, fiscal revenue, individual industries, and overall
governance. The impact on growth has been found generally positive, but openness in itself
cannot ensure growth, supporting reforms are needed. There are no conclusive results on the
impact of WTO membership on trade volumes; the impact has been visible but uneven among

countries and sectors. The impact of fiscal revenue has been found substantial and largely
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5. The macroeconomic components of the WTO accession packages play an
important complimentary role in ensuring systemic stability. WTO accession commitments

cannot by themselves address systemic imbalances because they are not designed for this
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